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Quick Read 

BOT has four studies underway two clinical studies and one patient study and one lab- 
based investigation to test the efficacy of cannabidiol (CBD) in treating acne, atopic 
dermatitis, psoriasis as well testing the impact of CBD on anti-biotic resistance microbes. 
There is a growing interest in CBD as a therapy for a number of diseases, and to this end, 
there are currently 148 global CBD studies underway. BOT is the only dermatology study. 
BOT has also boosted its team with the appointment of industry veterans with extensive 
experience of getting drugs through the FDA approval process. We maintain our 
Speculative Buy recommendation with a price target of $0.20. 

Event & Impact / Positive 

BOT has four studies underway: BOT has four studies underway, two clinical studies and 
one patient study and one lab-based investigation.  
 

Product Indication Stage  Expected Readout 
BTX 1503 Moderate to severe acne Phase 2 Circa end Q2 CY2019 

BTX 1204 Atopic dermatitis Phase 2 Circa end Q2 CY2019 

BTX1308 Psoriasis Phase 1b End Q1 2019 

BTX 1801 Antimicrobial Pre-Clinical End Q4 CY2018 

 
Research Interest into Cannabidiol is Growing: The increasing interest in researching the 
potential of cannabidiol is demonstrated by the fact there are currently 148 Cannabinoid 
(CBD) based studies underway. BOT is currently the only group investigating the use of 
CBD for dermatological treatments giving BOT first-mover advantage in what is becoming 
an important new compound in medical science. 
 
The Approval of Epidiolex paves the way for other CBD based products: The approval of 
Epidiolex for use in children for epilepsy is a positive step for other CBD based therapies 
because it means the FDA is comfortable with the safety profile of CBD for use in humans, 
particularly children. The FDA is also keen to promote the use of CBD therapies and is 
actively encouraging the use of FDA approved studies. 
 
Expanded Team: BOT has expanded its team, and it now includes individuals with the skills 
needed to progress the company’s products towards FDA approval. 
 

Recommendation 

In our opinion BOT is a strong investment proposition as it is working in a developing drug 
area with strong macro tailwinds thanks to the increasing acceptance of CDB based 
therapies across a variety of diseases. There are many unmet needs that CBD can address 
thanks to its anti-inflammatory properties. BOT is pregnant with news flow, and from early 
next calendar year, there will be a number of key announcements that if positive, will 
further de-risk the company and set it up for the next iteration of growth. We maintain 
our Speculative Buy recommendation with a price target of $0.20, and we ascribe no value 
to BTX 1801 at this time. 
 

Please refer to important disclosures 

at end of the report (from page 5) 
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Investment Points 

BOT has four studies underway 
BOT has four studies underway, two clinical studies and one patient study and one lab-
based investigation.  
 

Product Indication Stage  Study Design Current 
Activity 

Expected 
Readout 

BTX 1503 Moderate to 
severe acne 

Phase 2 12 Week 
randomised, double-
blind, vehicle-
controlled 

Study 
Underway 

Circa end 
Q2 
CY2019 

BTX 1204 Atopic 
dermatitis 

Phase 2 12 Week 
randomised, double-
blind, vehicle-
controlled 

Study 
Pending – 
start Q4 
CY2018 

Circa end 
Q2 
CY2019 

BTX1308 Psoriasis Phase 1b A patient study 
using Bioskin 

Study 
underway 

End Q1 
2019 

BTX 1801 Antimicrobial Pre-
Clinical 

Identification of skin 
disease indication 

Lab study 
with U. 
Queensland 

End Q4 
CY2018 

 
Figure 1: Newly processed images from the Phase 1b study showing a reduction in 
pimples over a week period. 
 

 
Source: BOT 

 
Figure 2: The bioskin patch being used in the Psoriasis study 
 

 

Source: BOT 

 

 

 

 

 

 

BOT has four studies underway 

with data expected within the next 

1 to 7 months. 
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Research Interest into Cannabidiol is Growing: 
 
The increasing interest in researching the potential of cannabidiol is demonstrated by the 
fact there are currently 148 global Cannabinoid (CBD) based studies underway.  A large 
proportion of these studies are focussed on epilepsy as there has been much interest in 
epilepsy, and the recent approval of Epidiolex by the US Food and Drug Administration 
(FDA) is a big step forward for the use of CBD based treatments.  
 
The FDA approval of Epidiolex is helping to change the regulatory framework around 
cannabis making it easier for patients to access the medication. This easing of restrictions 
will make it easier for large drug companies to commercialise the product thereby making 
BOT more attractive to potential partners. 
 
Israel is emerging a centre of cannabis research particularly with regards to autism and 
epilepsy. There are recorded instances of patients who suffered repeated seizures of up 
to one every hour and when treated with CBD, becoming seizure free allowing them to 
resume a normal life.  
 
While researchers admit that they are at the beginning of the journey to understand the 
compounds in the cannabis plant, it is thought that the unique anti-inflammatory 
properties of CBD promote the healing process across a number of diseases. 
 
BOT is currently the only group investigating the use of CBD for dermatological treatments 
giving BOT first-mover advantage in what is becoming an important new compound in 
medical science. 
 

The Approval of Epidiolex paves the way for other CBD based products 
 
The approval of Epidiolex for use in children for epilepsy is a positive step for other CBD 
based therapies because it means the FDA is comfortable with the safety profile of CBD 
for use in humans, particularly children.  
 
The FDA is also keen to promote the use of CBD therapies and is actively encouraging the 
use of FDA approved studies. The FDA Commissioner Scott Gottlieb, M.D said post the 
approval of the first Epidiolex.  
 

“Controlled clinical trials are testing the safety and efficacy of a drug, along with 
careful review through the FDA’s drug approval process, is the most appropriate way 
to bring marijuana-derived treatments to patients. Because of the adequate and 
well-controlled clinical studies that supported this approval, prescribers can have 
confidence in the drug’s uniform strength and consistent delivery that support 
appropriate dosing needed for treating patients with these complex and serious 
epilepsy syndromes.” 

 
Epidiolex has also been rescheduled from a schedule 1 drug to a schedule 5 drug making 
the distribution far easier as a lot of the restrictions have been removed. While the 
recreational use of THC laden marijuana is likely to remain contentious, the use of CBD 
based treatments is likely to become far more mainstream. 31 States have medical 
marijuana laws, and 60% of the US population live in states that have legalised marijuana 
making access to marijuana-based medication a lot simpler. 
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is growing with 148 global studies 
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effective. 
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The FDA is supportive of CBD 
treatments as long as drug has been 
proven in a clinical study. 
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Expanded Team 
BOT has expanded its team, and it now includes individuals with the skills needed to 
progress the company’s products towards FDA approval. Of particular interest is Dr Judith 
Plon who has 30 years regulatory experience with multiple FDA approved dermatology 
products. Another new hire Ms Jillian Chapas Reed also has 20 years of clinical trial 
experience across dermatology and immunology. The balance of the team all have 
experience in bringing new drugs to market. 
 
 

BOT is a strong investment proposition 
In our opinion BOT is a strong investment proposition as it is working in a developing drug 
area with strong macro tailwinds thanks to the increasing acceptance of CDB based 
therapies across a variety of diseases. There are many unmet needs that CBD can address 
thanks to its anti-inflammatory properties. Inflammation underpins a large number of 
disease states and CBD seems to be able to address a number of them which is more than 
likely due to humans having a large number of cannabinoid receptors. 
 
We maintain our Speculative Buy recommendation and a price target of $0.20, we ascribe 
no value BTX 1801 at this time. 
 
 
 
 
 
 
 
 
  
 
 

  

 

 
BOT has appointed a high quality 
team with years of experience of 
getting drugs approved by the FDA. 
 
 
 
 
 
 
 
 
We maintain our Speculative Buy 
recommendation and a price target 
of $0.20. 
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Important Disclosure 
Argonaut acted as Joint Lead Manager to the Placement that raised $15.0M in February 2018 and received fees 
commensurate with this service. Argonaut acted as Joint Lead Manager to the Placement that raised $8.0M in June 
2018 and received fees commensurate with this service. Argonaut holds or controls 12.1M BOT Options exercisable at 
$0.03 on or before 30 June 2019. 
 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this 
material to any of the analyst(s). 
 
Snapshot Research 
Purpose of the report:  It provides a background and overview, or update, for a Company that is typically at an early 
stage of its life cycle.  Argonaut does provide a view and recommendation based on Company review, the outlook and 
management discussion.  
What this report does / does not provide:  As feasibility may be at an early stage and/or production / products / 
services for this type of business may yet to be firmly established, it may be premature to model and forecast earnings 
and cash flow.  In the absence of these forecasts, Argonaut may not believe it appropriate to determine a valuation or 
set a target price.  Where there is sufficient basis to model and forecast earnings and cash flow, a valuation or target 
price may be provided. 
Research frequency:  Commentary will be linked to meaningful Company newsflow.  For a Company in the early stage 
of its life cycle, and/or pre earnings and cash flow, newsflow may be infrequent and ad hoc.  Argonaut therefore does 
not commit to regular reporting.  Opinions and recommendations are current at the date of the report, and should 
not be relied upon in future periods. 
Risk: There is a high degree of risk associated with a Company at an early stage of its life cycle.  It is not certain 
whether the Company will be successful in establishing production / products / services, or that it will be able to 
obtain the funding necessary to do so.  Earnings and financial risks therefore must be considered high.  As a result, 
investment should typically be considered speculative. 
 
For U.S. persons only 
This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) 
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside 
the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the 
analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory 
licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among 
other things, communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 
This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as 
defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations 
thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to 
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is 
not the Major Institutional Investor.  
 
In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof 
by the SEC in order to conduct certain business with Major Institutional Investors, Argonaut Securities Pty Limited has 
entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). 
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. 
registered broker dealer. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities 
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should 
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong 
Kong, telephone (852) 3557 48000. 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are 
not the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of 
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange 
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong 
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and 
Futures Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of 
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
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advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made 
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty 
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, 
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from 
any use of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or 
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or 
employees may have interests in the financial products or a relationship with the issuer of the financial products 
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of 
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and 
as such may effect transactions which are not consistent with the recommendations (if any) in this research.  The 
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting 
in those capacities and the reader should assume that this is the case. 
 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may 
adversely affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
 
Copyright 
© 2018.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 
 


