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Quick Comment
Botanix Pharmaceuticals Ltd (BOT $0.07) Speculative Buy

Analyst Date Price Target
Seth Lizee 29th September 2021 $0.17/sh

Clinical Development Updates: Atopic Dermatitis / Rosacea

Key Points

BTX 1204A – Atopic Dermatitis

	y BOT has announced the proof of concept (POC) study in canines is now 
underway

	y This follows the receipt of ethics approval and initiation of sites in Australia 
and NZ

	y Study structure:

	o 45 canines (Across 3 sites)

	o Two active formulations (high and low dose) and vehicle arm (15 dogs each)

	o Treated twice per day over 28-day period

	y The study objective will evaluate treatment effectiveness, using:

	o Enhanced Pruritus Score (EPS); and

	o Canine Atopic Dermatitis Extent and Severity Index (CADESI-04)

	y This POC study follows encouraging data from previously completed pilot study 

	y Successful outcomes from this study will drive:

	o Licensing programs for animal health; and

	o Support progression to late-stage phase 2b clinical study in humans with 
atopic dermatitis

BTX 1702 – Rosacea

	y BOT has also announced recruitment for its BTX1702 phase 1b study is 
progressing to plan

	y This is despite COVID-19 restrictions in some areas where clinics have been 
selected

	y BOT notes recruitment for clinical studies is considered “essential work” 
under the respective states guidelines

	y In addition to this, BOT has screened further sites to maintain recruitment 
momentum if required in the future

Group

	y The company has circa $21.6m in cash at bank, we believe BOT is well funded 
to undertake near term development activities (We detail this analysis further 
in our initiation report)

	y We note a number of short to medium term catalyst lie ahead:

 
	y We maintain our Speculative Buy recommendation and $0.17/sh. Price Target
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Quick Comment
Botanix Pharmaceuticals Ltd (BOT $0.07) Speculative Buy

Investment Thesis

Botanix Pharmaceuticals Ltd (BOT) is a clinical stage pharmaceutical 
company. The company is looking to shake up big markets in dermatology 
and antimicrobials with its four clinical programs which leverage the unique 
properties of synthetic cannabinoid, in conjunction with a proprietary drug 
delivery system. We believe the market is pricing these programs as failures, 
or close to it,  whereas our analysis suggest the opposite. The prize, should 
individual programs ultimately be clinically successful, is huge. We anticipate the 
stock will trade up as we approach the multiple catalyst due early to mid-next 
year, if BOT can deliver successful clinical outcomes, we believe the stock can 
trade above our price target, perhaps substantially.

Botanix Pharmaceuticals Ltd (BOT)
Share Price 0.07 A$/sh
Price Target 0.17 A$/sh
Valuation 0.17 A$/sh
Shares on issue 1,041.6 m(dil) 
Market Capitalisation 72.9 A$m 

Enterprise Value 51.3 A$/m
Debt Nil A$/m
Cash 21.6 A$/m
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for 
the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only. 

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence 
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended 
recipient no confidentiality is lost by your receipt of it. Please delete and destroy 
all copies, and contact Euroz Hartleys Limited on (+618) 9488 1400. You should 
not use, copy, disclose or distribute this information without the express written 
authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities 
as part of their securities business and consequently may have an interest in the 
securities recommended herein (if any). This may include providing equity capital 
market services to the issuing company, hold a position in the securities, trading 
as principal or agent and as such may effect transactions not consistent with the 
recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an 
underwriter, arranger, co-arranger or adviser in equity capital raisings, and will have 
received a fee for its services, from or any company mentioned within this report 
during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited 
without first consulting your investment adviser in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your objectives, financial 
situation and needs. Nothing in this report shall be construed as a solicitation to buy 
or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is 
correct at the time of compilation, however we make no representation or warranty 
that it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this material.

We cannot guarantee that the integrity of this communication has been maintained, 
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Limited, it’s directors and their 
associates from time to time may hold shares in the security/securities mentioned in 
this Research document and therefore may benefit from any increase in the price of 
those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, 
commissions, other benefits or advantages as a result of transactions arising from 
any advice mentioned in publications to clients.

Analyst Certification

We hereby certify that all of the views expressed in this report accurately reflect 
our personal views about the subject company or companies and its or their 
securities, and we are not in possession of, nor does this Research contain any inside 
information.

No part of our compensation was, is or will be directly or indirectly, related to the 
specific recommendations or views expressed by the authoring analyst in this 
research, nor has any attempt been made to influence this Research.
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